
 

 

NIBC INDIRECT INVESTMENTS POLICY 

 

 

1. INTRODUCTION 

 

NIBC has in place a Sustainability Policy and a series of sector specific Sustainability Policies 

designed to provide both a framework and sustainability criteria to take into account in all 

decision-making. The Policy framework is intended to be applied to direct financing and 

investments. In addition to direct financing and investments, however, NIBC indirectly 

invests (through funds, CDO, CLO, CMBS), in companies that may not be compliant with the 

bank’s Policies. The risk therefore exists that we will unwittingly be supporting unsustainable 

activities. 

 

In general, we believe that both the influence we have, and the sustainability impacts we are 

exposed to, through our indirect investments is significantly less than those resulting from 

direct financing or investments since the bank often has an anonymous relationship with the 

underlying investments. 

 

Nonetheless, where NIBC is given sight of the underlying corporate names of an indirect 

investment and where there is scope for us to decide whether to accept a portfolio, or 

where we are either responsible for managing a portfolio or for writing guidelines for a 

third-party portfolio manager, we accept a greater degree of responsibility. 

 

This Indirect Investment Policy proposes a fast-track screening process for individual 

portfolios, which seeks to limit rather than to totally eliminate the risk that NIBC indirectly 

supports unsustainable activities. 

 

 

2. SCOPE 

 

This policy applies to all new indirect investments made by NIBC. We acknowledge that 

legacy issues may arise from continuing investments entered into before the 

implementation of this policy. Although the policy is not to be applied to indirect 

investments retrospectively, NIBC endeavours to address potentially material legacy issues 

within the limits of the particular indirect investment upon its renewal or as it becomes due 

for periodic review. 

 

 

3. APPROACH 

 

When NIBC works with a third party fund or asset manager, in order to satisfy itself that it 

does not indirectly support unsustainable activities, NIBC will assess the sustainability 

framework of the fund or asset manager against the standards described in NIBC 

sustainability policy.  NIBC recognises the UN Principles for Responsible Investment as the 

industry standards to manage E&S impacts for investors and asset managers.  

 

Where the sustainability framework of the fund or asset manager does not meet NIBC’s 

standards, we assess the underlying assets of an indirect investment (when possible and 

when given access to underlying names). 

 



 

 

Similarly, when NIBC does not work with a third party fund or asset manager, we assess the 

underlying assets of an indirect investment (when possible and when given access to 

underlying names). 

 

The investment team assesses the constituents of the portfolio for the extent to which they 

are covered by the terms of NIBC’s general Sustainability Policy; not the sector specific 

policies. Assessment will identify those constituents that show evidence of non compliance 

with NIBC’s general Sustainability Policy. For example, involvement in activities identified in 

the exclusion list, operating in areas prohibited by host country legislation and international 

conventions relating to the protection of biodiversity resources and cultural heritage, or 

consistently operating below industry standards or breaching national laws and regulations 

without demonstrating any level of commitment to improve, are considered as evidence of 

non compliance with NIBC’s general Sustainability Policy. 

 

In case of non compliance with our general Sustainability Policy, we will refrain from 

investing in the fund or asset. If during periodic review, we become aware of conflicting 

issues or non compliance with our sustainability policy, we will review our commitments.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Disclaimer 

Neither this position paper nor any of its contents may be used without the prior written consent of 

NIBC Bank N.V.. The information in this statement reflects prevailing market situations and our 

judgment as of this date, all of which may be subject to change. The information and opinions 

contained in this position paper have been compiled from sources believed to be reliable, but no 

representation or warranty, express or implied is made as to their accuracy, completeness or 

correctness. No rights may be derived from any potential offers, transactions, commercial ideas et 

cetera contained in this position paper. This paper does not constitute an offer or invitation. This 

information shall not form the basis of or be relied upon in connection with any contract or 

commitment whatsoever. 


